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Time: 1:30 Hours Marks: 42
Instructions:
1. Figures to the right indicate marks.

2. There are five questions in the question paper.
3. Answer any three of the following questions.
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ENGLISH VERSION

Q.1  The firms of A and B and that of C and D agreed to amalgamate on 1-1-2020. A and B used
to share profit & Loss in the Ratio of 3:2. On that date the balance sheet of A and B stood as

follows.
Balance Sheet of Messrs. A and B
Liabilities Rs. Assets Rs.
Capital Alc. - A 20,000 Buildings 15,000
B 8,000 | 28,000 | Furniture 10,000
Reserve fund 3,000 | Machinery 4,000
Creditors 30,000 | Stock 16,000
Bank Overdraft 4,000 | Debtors 18,000
Cashonhand | 2,000
65,000 65,000
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Q.2

Q.3

Q4

Q.5

The terms of amalgamation were as under.
(1) Building and Furniture to be Raised by 10%.
(2) Stock to be valued at Rs. 14,000.
(3) Good Will be valued at Rs. 5,000.
(4) Bad debts Reserve to be provided at 10% on debtors.
(5) The new firm not to be take over machinery.
Prepare in the books of AB.
(1) Profit & Loss Adjustment A/c.
(2) Partner’s Capital A/c.
(3) New Firm’s Balance Sheet.
Anita of Ahmadabad sent 20 cell phones for Rs.2,00,000 of Parita of Junagadh on Dt.1-6- (14)
2020. Rs.20,000 were paid for freight, packing and Insurance. On Dt. 2-6-2020 the consignee
paid Rs.5,000 and Rs.10,000 for goods unloading and advertisement Respectively. The
consignee will be paid 5% commission on sale.
On Dt.30-06-2020, the consignee sold all the cell phones for Rs.2,50,000. On Dt.30-
06-2020, consignee settled the account by Issuing the cheque of bank of India.
Prepare in the books of Anita.
(1) Consignment account.
(2) Consignee’s (Parita) Account.
(3) Goods sent for consignment account.
Jaman of Jamnagar purchased two packets of fire crackers at the Rate of Rs.1,00,000 each on  (14)
Dt.31-10-2020 and sent these two packets to Ramesh of Rajkot for selling. Both Jaman and
Ramesh entered into a joint venture for selling of fire crackers. Jaman paid Rs.2000 for
freight and Rs.2,000 for insurance premium.
On Dt.4-11-2020 Ramesh paid Rs.5,000 for administrative expenses Rs.7,000 for
Shop Rent and Rs.2,000 for Light bill. Ramesh is entitled to Receive Selling Commission of
Rs.6000.
Jaman has discounted bill Receivable of Rs.85000 at Rs.84000 which was accepted
by Ramesh.
On Dt.14-11-2020 complete stock of fire crackers was sold for Rs.3,00,000 and
Ramesh has sent demand draft for net amount of final settlement.
Prepare in books of Jaman.
(1) Joint venture account.
(2) Co-partner Ramesh Alc.
A, B and C who were sharing profits and losses in the proportion of 3:2:1 decided to dissolve (14)
that firm on 1-1-2020 when their Balance Sheet was as follow.

Liabilities Rs. Assets Rs.
Capital:- A 40,000 Assets 94,000
B 24,000 Cash 10,000
C 8,000 72,000
Creditors 32,000
1,04,000 1,04,000

Assets Realised gradually ad under in three Instaliments.
First Installment Rs.20,000, Second Installment Rs.26,000, Third Installment Rs.24,000.
Prepare a statement showing piecemeal distribution of cash according to surplus
capital method.
Write notes. (Any two) (14)
(A) The meaning and objectives of Amalgamation of partnership firms.
(B) Del credere commission.
(C) Memorandum Joint venture account.
(D) Maximum Loss Method.
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